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Hot on the plate – China Connect 
 A-share Strategy Focus 20191020: Monthly rebound only reflects a slowdown in pace 

Investment Strategy｜GDP data for the third quarter once again lowered market expectations of policy 
underpinning to the "freezing point" and triggered adjustment. However, if GDP growth rate hits the policy 
bottom line, it will in turn also accelerate the comprehensive ramp-up of multiple policies. As monetary and 
fiscal means fall into a deadlock, the reform of the capital market itself is expected to continue to beat 
expectations. Leading indicators show that the profit growth rate of enterprises will be at the bottom in the 
third quarter, and we maintain the view of “month-level rebound”. We recommend continuous allocation to 
low-valuation stocks which benefit from economic stabilization. 
 

 Macroeconomic Weekly Focus: How to interpret the new policy on structural deposits? 
Macroeconomic｜On 18 Oct 2019, the China Banking and Insurance Commission released Circular on 
Further Regulating the Structured Deposit Business of Commercial Banks. We believe that the release of 
this document will have an impact in three aspects: 1) price: it will boost LPR interest rate in a period of time 
to come and further reduce price margin from the cost side; 2) structure: it will increase the stratification 
between banks to a certain extent, and small- and medium-sized banks and banks with weak retail business 
may face liability pressure; and 3) risk management: it will further crack down on "false structures" and 
enhance banks’ balance sheet ability to withstand risks. 
 

 3Q19 Economic Data Commentary: Economy will roughly go flat in 4Q19E 
Macroeconomic｜The actual cumulative growth rate in the first three quarters of 2019 was 6.2%, with real 
GDP growth of 6.0% in 3Q, highlighting the downward pressure of economic growth. The economic data for 
Sep once again reflected the trend of quarter-end recovery, but with a strength weaker than in the previous 
two quarters. Moreover, sluggish manufacturing investment also reflected the inadequate endogenous 
momentum of the real economy. With a general decline in growth among major economies around the world, 
it is not surprising that Chinas economic data has gone low. But, there is no need to be overly pessimistic. 
We expect China’s real GDP growth in the fourth quarter to remain at the current 6% level and annual GDP 
growth at 6.1%. Policy is expected to gear up in the fourth quarter to cope with potential economic growth 
pressure at the beginning of next year. 
 

Other recommendations 
 

 Macro and Asset Allocation Monthly Report for Nov 2019: Risk appetite to recover 
 

 Asset Allocation Methodology Report Series No.1: The pearl of macro hedging: a full analysis of risk 
parity strategy   
 

 Banking Sector Investment Watch 20191020: Deposit competition enters a rational period  
 

 Real Estate Sector Jan-Sep 2019 Operation Data Commentary: Adapting to the new normal of real estate  
 

 Express Couriers Sep 2019 Operation Data Commentary: Price reduction by SYZBY slows down, but 
S.F. Express picks up speed again  
 

 Beijing Supermap Software (300036) 3Q19 Results Commentary: Clear reverse trend emerges, and pay 
attention to opportunities from substitution of imported products with home-made ones  
 

 China Fortune Land Development (600340) 3Q19 Results Commentary: Improved payment collection 
is a precondition for improved balance sheet 
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