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Hot on the plate – China Connect 
 Overseas Strategy Commentary 20190909: New inclusions in the Hong Kong stock connects are 

announced 
Strategy｜On 9 Sep 2019, the results of the second round of adjustment of the stock pool of Hong Kong 
Stock connects in the year were announced. A total of 27 stocks were brought in and 35 stocks were taken 
out, giving rise to a total of 473 stocks in the latest Hong Kong stock connect pool. The adjustment results 
will be officially effective on Sep 9. The 27 newly included stocks are concentrated in the consumer and 
manufacturing sectors. Our core view on Hong Kong stocks in the near future: it is the best time for the 
allocation of long-term funds. 
 

 Flat Glass Group (601865/06865.HK) Investment Value Analysis Report: A PV glass leader ushering 
in sales volume and price rises  
Power Equipment & New Energy｜The Company is the worlds leading PV glass manufacturer which  has 
steadily pushing forward production capacity expansion and upgrading. It is expected to benefit from the 
rapid release of global PV demand and brace for high growth in both sales volume and price. We expect its 
2019-2021E net profit to be Rmb670.990.119mn, with its current share price corresponding to A-share PE 
of 32x/22x/18x and H-share PE of 12x/8x/7x. 
 

 Ningbo Jifeng Auto Parts (603997) Investment Value Analysis Report: An invisible seat champion, 
with M&A opening up new space for growth  
Automobile｜The Company is an invisible champion in the global automotive seat pillow industry, and has 
further consolidated its position in the industry after acquiring Grammer. On the one hand, the Companys 
headrest and armrest business has continued to penetrate into high-end customers; on the other hand, it is 
expected to help Grammer open up the growth space for new products such as central consoles and 
commercial car seats. We expect the Company’s 2019/20E/21E EPS to be Rmb0.42/0.52/0.62. We give it 
a target price of Rmb10.4. 
 

 Weichai Power (000338) Tracking Report: Diversified businesses all blossom, as counter-cyclical 
adjustment offers boost 
Automobile｜In the first half of the year, the Companys diversified businesses all made headways, posting 
high growth quality. In the long run, off-road engines and Linde Hydraulics are expected to become new 
engines for the Companys sustained growth in  the future. In the short term, heavy truck sales are expected 
to beat expectations against a backdrop of recent counter-cyclical adjustment. We continue to make it our 
top pick. 
 

 Avary Holding (002938) Investment Value Analysis Report: Substitution of Japanese products boost 
market shares, while 5G new cellphones expand market  
Electronics｜The Company is the worlds PCB leader and also the largest FPC supplier for A customers. A 
customers are expected to release 5G new cellphones next year, which will boost sales and bring more FPC 
and SLP applications. As a core supplier, the Company will benefit deeply. The FPC end will benefit from 
automation upgrade + capacity expansion and continue to replace Japanese vendors, while the HDI end 
will increase market shares at the A end. Meanwhile, the Company will grow along with new products at the 
non-mobile phone end. We are optimistic about the long-term growth of the Company. 
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 US Asset Management Sector Thematic Research Report: Explore the history of asset management
“rhymes” 
Banking ｜ The banking sector in China is bracing a period of transformation. This note focuses on 
examining the US experience in the development of public funds and hedge funds, hoping to explore the 
rhymes of history through the trajectories of "survivors". The logic of domestic asset management products 
is expected to change from "risk-free return" to "profit-risk matching logic", which will force asset 
management institutions to enhance their operational capacities and drive the upgrading of the asset-liability 
management model. We expect equity + passive + diversified products to be the development direction in 
the medium and long term. Strength-based competition among management institutions has just started. 
 

Other recommendations 
 

 Valiant (002643) Investment Value Analysis Report: Three major business segments work in synergy, 
and implementation of China VI boosts rapid development 
 

 Interest Rate Bond Thematic Report 20190909: What is the impact of trust channel obstruction?  
 

 Financial Products In-Depth Interpretation Report Series: The current situation, characteristics and 
allocation value of domestic CTA strategy 
 

 Automobile Sector Watch: Total size growth slows down, as "China, Germany and Japan" become the 
core 
 

 Auto Parts Watch 20190909: A Serbian perspective on global substitution by Chinese parts  
 

 Power Equipment and New Energy Industry Ubiquitous Power IoT Thematic Report (II): As 
procurement in information and telecom industries continue to increase, focus on making good use of 
SGCC’s assets  
 

 Power Equipment and New Energy Sector Weekly Report 20190909: Hydrogen energy heavy trucks win 
recognition, and pay attention to wind power, ubiquitous power IoT  
 

 Chemical Sector New Materials Weekly Report: Lithium battery materials may see turnaround in demand 
growth, and continue to pay attention to the growing buzz about panel materials 

 



  
 
 

 

  
 

Analyst Certification: The analysts primarily responsible for the preparation of all or part of the research report contained herein hereby certify that: 
(i) the views expressed in this research report accurately reflect the personal views of each such analyst about the subject securities and issuers; and 
(ii) no part of the analyst’s compensation was, is, or will be directly or indirectly, related to the specific recommendations or views expressed in this 
research report. 
Investment rating system 

Rating standard for Investment Recommendations 
Investment ratings are divided into stock rating and sector rating 
(unless stated otherwise). Rating standard is based on the 
relative performance with market in 6 to 12 months from the 
report issuance date, i.e. Performance of company stock price 
(or sector index) over the 6-to-12-month period from report 
issuance day is benchmarked against the change in market 
representative index in the same period.  CSI 300 Index will be 
the benchmark index for A-share market; the NEEQ Component 
Index (stocks subject to negotiated transfer) or the NEEQ 
Market Making Index (stocks subject to market making) will be 
the benchmark index for the NNEQ board; MSCI-China Index 
will be the benchmark index for Hong Kong market; and 
NASDAQ Composite Index or Standard & Poor’s 500 Index will 
be the benchmark indices for U.S. market. 

 Ratings Description 

Stock 
ratings 

BUY Increase relative to market representative index over 20% 

OVERWEIGHT Increase relative to market representative index between 5% and 20% 

HOLD Increase relative to market representative index between -10% and 5% 

SELL Decrease relative to market representative index over 10% 

Industry 
ratings 

OUTPERFORM  Increase relative to market representative index over10% 

NEUTRAL Increase relative to market representative index between -10% and 
10% 

UNDERPERFORM Decrease relative to market representative index over 10% 

Other Disclosures  
This research report has been prepared by CITIC Securities Company Limited (“CS”) or an affiliate thereof. CS, its subsidiaries, branches and affiliates 
are referred to herein as“ CITIC Securities”. 

Legal Entities Disclosures 
Hong Kong: This material is issued and distributed in Hong Kong through CITIC Securities Brokerage (HK) Limited (“CSBHK”, CE Number AAE879) 
which is regulated by the Securities and Futures Commission in Hong Kong. 
Singapore: This material is distributed in Singapore through CLSA Singapore Pte Limited (“CLSA Singapore”) and may only be provided to  
Institutional Investors, Accredited Investors and Expert Investors, as defined in s.4A(1) of the Securities and Futures Act.  Any such investor wishing 
to discuss this material or effect transactions in any security discussed herein should do so with or through MAS licensed representatives of CLSA 
Singapore.  If you are an accredited investor or expert investor, please be informed that in CLSA Singapore’s dealings with you, it is relying on certain 
exemptions to the Financial Advisers Act (“FAA”) - (1) the exemption in Regulation 33 of the Financial Advisers Regulations (“FAR”), which exempts it 
from complying with Section 25 of the FAA on disclosure of product information to clients; (2) the exemption set out in Regulation 34 of the FAR, which 
exempts it from complying with Section 27 of the FAA on recommendations; and (3) the exemption set out in Regulation 35 of the FAA, which exempts 
it from complying with Section 36 of the FAA on disclosure of certain interests in securities.  
Jurisdiction Specific Disclosures 
Hong Kong: Subject to any applicable laws and regulations at any given time,  CITIC Securities, their respective affiliates or companies or individuals 
connected with CITIC Securities may have used the information contained herein before publication and may have positions in, may from time to time 
purchase or sell or have a material interest in any of the securities mentioned or related securities, or may currently or in future have or have had a 
business or financial relationship with, or may provide or have provided investment banking, capital markets and/or other services to, the entities 
referred to herein, their advisors and/or any other connected parties. As a result, investors should be aware that CITIC Securities, and/or their respective 
affiliates or companies or such individuals may have one or more conflicts of interest. 
Singapore: Regulations or exchange rules prescribe certain disclosures to be made for certain actual, potential or perceived conflicts of interests 
relating to research reports. Details of the disclosable interest can be found in certain reports as required by the relevant rules and regulation and the 
full details are available at https://www.clsa.com/disclosures/ . Disclosures therein include the position of CLSA group, CLSA Americas and CA Taiwan 
only and do not reflect those of CITIC Securities, Credit Agricole Corporate & Investment Bank and/or their respective affiliates. If investors have any 
difficulty accessing this website or require disclosure information on previous dates, please contact compliance_hk@clsa.com. 
United States:This research report has been produced in its entirety by CITIC Securities.  This research report is distributed into the United States by 
CITIC Securities (excluding CITIC Securities International USA, LLC (“CSI-USA”)) and CLSA group of companies (excluding CLSA Americas, LLC 
(“CLSA Americas”)) solely to persons who qualify as “major U.S. institutional investors” as defined in Rule 15a-6 under the Securities and Exchange 
Act of 1934 and who deal with CSI-USA and CLSA Americas respectively.  However, the delivery of this research report to any person in the United 
States shall not be deemed a recommendation to effect any transactions in the securities discussed herein or an endorsement of any opinion expressed 
herein.  Any recipient of this research report from CITIC Securities and CLSA group of companies in the United States wishing to effect a transaction 
in any security mentioned herein should do so by contacting CSI-USA and CLSA Americas respectively. 
United Kingdom: The disclosures contained in this part of "United Kingdom" shall be governed by and interpreted in accordance with British law. This 
research is a marketing communication.  It has not been prepared in accordance with the legal requirements designed to promote the independence 
of investment research as defined in the Financial Conduct Authority Handbook, and is not subject to any prohibition on dealing ahead of the 
dissemination of investment research.  The research is disseminated in the EU by CLSA (UK), which is authorized and regulated by the Financial 
Conduct Authority.  This document is directed at persons having professional experience in matters relating to investments as defined in Article 19 of 
the FSMA 2000 (Financial Promotion) Order 2005.  Any investment activity to which it relates is only available to such persons.  If you do not have 
professional experience in matters relating to investments you should not rely on this document. 

General 
This research report is strictly confidential to the recipient and provided only for the use of the recipient and it is not intended for persons in places 
where the distribution or publication of this research report is not permitted under the applicable laws or regulations of such places.  This research 
report is for information purposes only and should not be construed as an offer to buy or sell or the solicitation of an offer to buy or sell any securities 
or financial instruments in any jurisdiction.  CITIC Securities will not deem the recipient as its clients by reason of their receiving this report.  The 
opinions and recommendations herein do not take into account individual client circumstances, objectives or needs and are not intended as 
recommendations of particular securities, financial instruments or strategies to particular clients.  The recipient of this report must make his own 
independent decisions regarding any securities or financial instruments mentioned herein. 
Information has been obtained from sources believed to be reliable but CITIC Securities do not warrant its accuracy or completeness.  CITIC Securities 
assumes no liability whatsoever for any direct or consequential loss arising from any use of material contained in this research report or otherwise 
arising in connection therewith.  Any securities referred to herein may involve significant risk, may be illiquid and may not be suitable for all investors.  
The prices, values and income of the securities or financial instruments referred to herein may fluctuate and be affected by changes in exchange rates.  
Past performance is not indicative of future results.   
Information, opinions and estimates contained herein reflect the judgment of analyst(s) of CITIC Securities at the date of its original publication and are 
subject to changes without notification.They also may be different from or contrary to the opinions presented by other business departments, units or 
affiliates of CITIC Securities, as different assumptions, standards, views and analytical methods may be adopted in the preparation of such other 
materials, and CITIC Securities has no obligation to bring such other materials to the attention of any recipient of this report.  CITIC Securities relies 
on information barriers to control the flow of information contained in one or more areas within CITIC Securities, into other areas, units, groups or 
affiliates of CITIC Securities.  The compensation of analysts who prepared this research report is determined solely by the management of Research 
Department and senior management of CITIC Securities.  Analysts’ compensation is not decided based on revenue of CITIC Securities’ investment 
banking business but may be linked with overall revenue of its investment banking business as a whole, of which investment banking, sales and trading 
are a part. 
If this research report is distributed by a financial institution other than CITIC Securities, that financial institution is solely responsible for its distribution.  
Clients of that institution should contact that institution to effect a transaction in the securities mentioned in this research report or if they require further 
information.  This research report does not constitute investment advice by CITIC Securities to the clients of the distributing financial institution, and 
neither CITIC Securities nor its respective officers, directors and employees will accept any liability whatsoever for any direct or consequential loss 
arising from their use of this research report or its content. 
This research report may not be reproduced, distributed or sold by any person for any purpose without the prior written consent of CITIC Securities. 
Copyright 2019.  CITIC Securities. All rights reserved. 

https://www.clsa.com/disclosures/
mailto:compliance_hk@clsa.com

