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Hot on the plate – China Connect 

 Macroeconomic Weekly Focus 20190520: As trade frictions escalate, counter-cyclical adjustment 
may intensify 
Macroeconomic ｜ Thanks to the ratcheting-up of macro-policy countercyclical adjustment, China’s 

economy made a good start in the first quarter of this year. But, macroeconomic data in Apr declined under 
the influence of the receding seasonal effect and the weakening policy stimulus. The trade war escalated 
again in May, while organic drivers of economic growth remain to be improved. As a result, counter-cyclical 

adjustment efforts may intensify again, with monetary policy still focusing on RRR cuts and fiscal policy 
targeting the broad deficit space. Institutional reform will also gather pace. Therefore, there is no need to 

worry about the room for follow-up policy maneuvering. 

 
 Comments on the Huawei Incident: As a warning bell sounds for the chip industry, substitution of 

imported materials by homemade ones picks up speed 

Chemical｜Huawei has been put on the U.S. "Entity List", highlighting the importance of independent supply 

on the chip industrial chain. On the materials side, efforts will be made to speed up the substitution of 
imported materials by homemade ones. With the support of industrial drivers and financial policy, material 

leaders are expected to seize the market space of localization and substantially increase their earnings. 
 

 iFLYTEK (002230) In-Depth Tracking Report: Personalized learning products offer the linchpin for 

tapping the AI+education blue sea 
Computer｜We are bullish on the growth prospects of education as the core track of AI implementation for 
iFLYTEK. Through the closed loop coordinated development of 2B+2C, the Company builds up its data, 

customer, channel and technical barriers, which will vigorously push forward the implementation of AI 
scenarios and products in the field of education. Among them, to customer personalized learning, learning 

machines and other products are expected to become the core growth points of the Company. In relation to 

sum-of-the-parts valuation, we give the Company a 6-month target price of Rmb40.81, and maintain our 
“BUY" rating. 

 
Other recommendations 

 

 Banking Sector Investment Watch: Moderate tightening, and concurrent consideration to short and long 

terms  
 

 Express Couriers Apr 2019 Operation Data Commentary: Growth rate differentiates among couriers, 
and watch for robust premium leaders  
 

 Computer Sector Weekly Report: Bullish outlook for the long-term growth path of hard security and 
controllability technology, and make layout for leading stocks with clear competitive advantages 
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