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Hot on the plate – China Connect 

 Science and Technology Innovation Board Key Sector Valuation Methods Report: A panoramic 

perspective on valuation methods 

Strategy and Others ｜ In Jan 2019, the Central Comprehensively Deepening Reforms Commission 

approved the Overall Implementation Plan for Establishing a Science and Technology Innovation Board and 

Piloting a Registration System at Shanghai Stock Exchange, which is an important measure to implement 

the innovation-driven development strategy and deepen capital market reform. On the eve of the launch of 

the Science and Technology Innovation Board, all sector research teams of CITICS Research have jointly 

presented a panoramic perspective of valuation methods of the Science and Technology Innovation Board 

for reference use by investors. 

 

 1Q19 Fund-Held Position Analysis Thematic Report: Liquor and breeding see most visible rises in 

position holding 

Consumer｜The consumer sector accounted for 34.2% of the heavy stocks held by funds in 1Q19, with 

food and beverage (14.6%) and pharmaceuticals (11.4%) capturing the highest proportions, while 

agriculture witnessed a significant increase in position holding. Overall, the consumer sector was 

overweighed 16.8pcts, with light manufacturing and textile and apparel being underweighted segments. As 

of the end of 1Q19, northbound funds made up 33.9% of the position holding of the consumer sector, with 

food and beverage (20.6%), pharmaceuticals (8.6%) and catering and tourism (2.0%) being the top 3 

position holders. In 1Q19, liquor and breeding made the most notable contributions to the concentrated 

increase in position holding. 

 

 Home Appliances Sector Thematic Report: Position held by public funds stops falling and rebounds, 

with sector remaining attractive to southern funds 

Home Appliances｜Benefiting from low valuation + improved real estate and consumption expectations, 

the proportion of public fund-held position of the home appliances sector has stopped falling and rebounded, 

with a position share of 4.85% in 1Q19, up 0.27pcs QoQ and overweighting by 2.7pcts, making home 

appliances the eighth largest segment of public funds. Among the segments, benefiting from the improved 

real estimate climate in first- and second-tier cities and the slightly outperforming air-conditioning segment, 

kitchen appliances and air conditioners witnessed a QoQ increase in their position shares, with Hangzhou 

Robam Appliances (002508) and Gree Electric Appliances (000651) being leading outperformers. In 

particular, Hangzhou Robam Appliances saw its position share rise to 0.05% from 0.01% in 4Q18. The home 

appliances sector has long been favored by southern funds. In 1Q19, southern funds’ shareholding of the 

sector rapidly rose to 4.8% from 3.9%, and the trend will continue. 

 

Other recommendations 
 

 Beijing Dabeinong Technology Group (002385) 2018 Annual Report Commentary: As the low period is 

over, earnings elasticity poised for release 

 

 Guangdong Haid Group (002311) 1Q19 Report Commentary: Profit rises 22% on rising poultry feed 

volume and earnings  

 

 S.F. Holding (002352) 1Q19 Report Commentary: Gross margin increases QoQ, and quarterly earnings 

improvement is expected 
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 Ningbo Huaxiang Electronic (002048) 2018 Annual Report Commentary: Earnings beat expectation, 

and profitability improves  

 

 Ping An Bank (000001) 1Q19 Report Commentary: Optimistic profit growth prospect, and improving risk 

data  

 

 Beijing Easpring Material Technology (300073) 2018 Annual Report Commentary: Earnings grow 

substantially, and capacity enters period of fast release 
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Investment rating system 

Rating standard for Investment Recommendations 
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