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Hot on the plate – China Connect 

 Comments on Proposed U.S Tariffs on the EU: “Simmering” EU-US tariff war poised to increase 

overseas risks  

Macroeconomic I The timing of the U.S. statement threatening additional tariffs on the EU is intriguing. The 

imminent tariff war between the U.S. and the EU adds doubt and uncertainty to the global economic outlook. 

We maintain a cautious view on overseas stock markets in 2Q and are bullish on gold. 

 

 Regional Strategy Series Update: Bellwether city clusters to benefit more from accelerating free 

flows of labor, land and capital 

Policy Research I The Key Tasks of New Urbanization Construction for 2019 released on Apr 8 called for 

speeding up the transfer of the rural migrant population into permanent urban residents and optimizing the 

urbanization layout and format, among others. We reckon that this document embodies a change of thinking 

in the development of urbanization in the country, which is reflected in further promoting the reform of free 

flows of labor, capita, land and other production factors and establishing a new model of central cities leading 

the development of city clusters and bellwether city clusters driving regional development. 

 

 Internet Video Sector Apr 2019 Tracking Report: A Recap of 1Q19: two super leaders are emerging  

Media I Competition in the Internet video industry is no longer one of capital competition but competition for 

content perception and user understanding. Financial capital exit, tightening regulatory policy and the 

enforcement of "pay ceiling" are expected to continuously improve the cost structure of video platforms. 

There is high probability that an inflection point will emerge in platforms’ content/capital ratio, gross margin 

and other indicators in 2019. We believe that platform-based companies will have a big say in China’s 

Internet video industry. We mainly recommending leading platform-based company iQIYI (IQ.NASDAQ) and 

new media leader and vertical brand media Mango Excellent Media (300413). 

 

 

Other recommendations 
 

 Mango Excellent Media 1Q19 Preliminary Earnings Estimate Commentary: Earnings are in line with 

expectation, with multiple bright spots in serial drama and variety show programs  

 

 Wens Foodstuff Group (300498) 2018 Annual Report Commentary: The livestock leader expands 

robustly, with profit elasticity to be released  

 

 G-bits Network Technology (603444) 2018 Annual Report Commentary: Earnings meet expectation, 

and high dividends show outstanding profit quality  
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